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RECLAMATION CONTR.ACT

File Number M/o37/006

Effective Date 7n

DEPARTMENT OF NATURAL RESOURCES
DIVISION of OtL, GAS and MtNtNG i

1594 West North Temple Suite 121d

STATE OF UTAH

Box 145801
Salt Lake City, Utah 841 14-5801

(801) s38-5291
Fax: (801) 359-3940

RECLAMATTON CONTRACT
---ooOoo---

For the purpose of this RECLAMATION
as follows:

"NOTICE OF INTENT|ON" (NOt): (Fite No.)
{Mineral Mined)

"MINE LOCATION":
(Name of Mine)
(Description)

"DISTURBED AREA":
(Disturbed Acresl
(Legal Descriptionl

"OPERATOR":
{Company or Name)
(Address)

(Phonel

CONTRACT the terms below are defined

M/O37 /0A6

Uranium

Rim - Columbus

T.nn=J-ad 'l 5lvs.LEu -. miLes N-NE of Monticello
San Juan County, Utah on the east

:'i m af E: qi Canwon

(refer to Attachment "A")

International Uranium (USA) Corporation
Independenc

1050 Seventeenth Street
Denver, CO 80265
303-628-7798



"OPERATOR'S REGISTERED AGENT'' :

(Name)
(Address)

(Phone)

"OPERATOR'S OFFICER(S} " :

''SURETY'':
(Form of Surety - Attachment

"SURETY COMPANY'':
(Name, policy or Acct. No.)

"SURETY AMOUNT":
(Escalated Dollars)

"ESCALATION YEAR'':

''STATE'':
"DlvlsloN":
''BOARD'':

ATTACHMENTS:
A "DISTURBED AREA'':
B ''SURETY":

CT Corporation
50 West Broaffi-y

80I- 364-5 101

F:arI E. Hoell-en, President

Rick L. Townley, Vice pres. _- Finance

Elo,

$!!ona|$ign Fire InsurErnce Companv
oi

$44 , 100. 00

State of Utah

This Reclamation Contract (hereinafter referred to as "Contract") is entered
into between rnternationar uranium (usA) the "Operator" and the Utah State
Board of Oil, Gas and Mining ("Board"). corp.

WHEREAS, Operator desires to conduct mining operations under Notice of
fntention (Nof) File No. M/o37/oo6_which has been approved by the Utah
state Division of oil, c"*idlrri-ning "Division,' under the utah Mined Land
Reclamation Act, Sections 4o-B-1 et seq., Utah code Annotated, (1953, as
amendedl (hereinafter referred to as "Act") and implementing rules; and

WHEREAS, Operator is obligated to reclaim that area described as the
Disturbed Area as set forth and in accordance with operator,s approved
Reclamation Plan, and Operator is obligated to provide surety in form and amount
approved by the Board, to assure reclamation of the Disturbed Area.
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Now, THEREFORE, the Board and the operator agree as follows:

1. Operator agrees to conduct reclamation of the Disturbed Area in
accordance with the Act and implementing regulationS, the original
Notice of Intention.dated 1o/Le/76 , and the original
Reclamation Plan dated rV., s, -. . The Notice of Intention
as amended, and the Reclamation Paan, 'ds arnended, are incorporated
by this reference and made a part hereof.

2- Concurrent with the execution hereof, Operator has provided surety to
assure that reclamation is conducted, in form and amount acceptable
to the Board. Such surety as evidenced by the Surety Contract is in
the form of the surety attached hereto as Attachment B and made a
part hereof. The Surety Contract shall remain in full force and effect
according to its terms unless modified by the Board in writing. lf the
Surety Contract expressly provides for cancellation, then, *iif,in OO
days following the Division's receipt of notice that the surety
Company intends to cancel the Surety Contract, the Operator shall
provide a replacement surety contract in a form and amount
reasonably acceptable to the Board. lf the Operator fails to provide an
acceptable replacement Surety Contract, the Division may order the
Operator to cease further mining activities and to begin immediate
reclamation of the Disturbed Area.

3. Operator agrees to pay legally determined public liability and property
damage claims resulting from mining to the extent provided in Section
40-8-7(1)(e) of the Act.

4. Operator agrees to perform all duties and fulfill all reclamation
requirements applicable to the mine as required by the Act and
implementing rules, the Notice of Intention, as amended and the
Reclamation Plan, as amended.

5. The Operator's liability under this Contract shalt continue in full force
and effect until the Division certifies that the Operator has reclaimed
the Disturbed Area in accordance with the Act and implementing
rules, the Notice of Intention, as amended and the Rectamation plan,
as amended.

6. lf reclamation of discrete sections of the Disturbed Area is completed
to the satisfaction of the Division, and the Division finds that such
sections are severable from the remainder of the Disturbed Area,
operator may request the Division to certify that operator has
reclaimed such discrete sections of the Disturbed Area in accordance
with the Act and lmplementing rules, the Notice of Intention, as
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7.

8.

9.

10.

11.

amended and the Reclamation plan, as amended. lf the Division
makes such certification, operator may make request to the (Board)
that the aggregate face amount of the surety contract provided
pursuant to paragraph 2 be reduced to an amount necessary to
provide for completion of the remaining reclamation. The (Board) shall
hear operator's request for such reduction in accordance with the
Board's Procedural Rules concerning requests for Agency Action.

operator agrees to indemnify and hold harmless the state, Board and
the Division from any claim, demand, liability, cost, charge, suit, or
obligation of whatsoever nature arising from the failure oi Operator or
operator's agents and employees, or contractors to comply with this
Contract.

operator ffi?y, at any time, submit a request to the Board to substitute
surety. The Board, in its sole judgment and discretion, may approve
such substitution if the substitute surety meets the requirements of
the Act and the implementing rules.

This Contract shall be governed and construed in accordance with the
laws of the State of Utah.

lf operator shall default in the performance of its obligations
hereunder, operator agrees to pay all costs and expenses, including
reasonable attorney's fees and costs incurred by the Division and/or
the Board in the enforcement of this Contract.

Any breach that the Division finds to be material of the provisions of
this contract by operator ffi?y, at the discretion of the Division, result ,

in an order to cease mining operations. After opportunity for notice
and hearing, the Board of oil, Gas and Mining may enter an order to
revoke the Notice of Intention, order reclamation, or order forfeiture of
the Surety Contract, or take such other action as is authorized by law.

In the event of forfeiture of the surety contract, operator shall be
liable for any additional costs in excess of the surety amount which
are required to comply with this contract. Any excess monies
resulting from forfeiture of the Surety Contract, upon completion of
reclamation and compliance with this contract, shall be returned to
the rightful claimant.

This contract including the Notice of Intention, as amended and the
Reclamation Plan, as amended, represents the entire agreement of the
parties involved, and any modification must be approvio in writing by
the parties involved.

12.

13.
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14. Each signatory below represents that he/she is
this Contract on behalf of the named party.

authorized to execute

International Uranium (USA) Corporation
Operator Name

By: Earl E. HoeIIenr president
Authorized Officer (Typed or Printed)

6-10-97

Date

so AGREED this l0 a"v ot ,J d ( (f , rc 91

AND APPROVED AS TO FORM AND AMOUNT OF SURETY:

Utah State Board of Oil, Gas and Mining
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SrATE oF Ut n H t

couNrY o, *,.- L*o" ',tt'

ol 19 feggry ol S,.\- , r g 1\ , personany

Qareo before,t"{ *hppeing gulv sw@ *rEs"io
\\!lr'vreF u t. \ ' cR \-y- is the Director of the Division of

Oil, Gas and Mining, Department of ttaturat Resources, State of Utah, and he&.
duly acknowledged to me that helshe executed the foregoing document by
authority of law on behalf of the State of Utah.

DIVISION OF OIL, GAS D MINING:

By
W. Carterl
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OPERATOR:

rn.FernatiOnal rJrati rrm (rTSA) Corooration
Operator Name

gy Earl E. Hoellen, President
Corporate Officer Position

STATE OF colorado
City &

COUNTY OF o.r,.."t

On the toth day of

6-LO-97

Date

) ss:
)

June
appeared before me Earl E. Hoellen
being by me duly sworn did say
is the President

, 19gl , personally
who

and duly acknowledged that said instrurnent wa
by authority of its bylaws or a resolution of its board of directors and said

My Connlssion Eryires fiP. 1 2, lgW

My Commission Expires:
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ATTACHMENT A

Mine: Rim-Columbus Mines

Permit No.: lrru037/006

Locatlon: San Juan county, Utah

Operator: Intematlonal Uranlum (USAI Corporatlon

Locatlon:

Located in Portions oft
T 31 S, R 25 E, SLBM:

NW 1/4, NW 1/4 Sec 29
NE 1/4, NE 1/4, & NW 1/4, NE 1/4, Sec 30
SE 1/4, SE 1/4, Sec 19
SW 1/4, SW 1/4, Sec 20
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DUCHESNB

BEAVER

UMETCO MINERALS CORPORATION

M/037 /006 RiM- COLUMBUS

RIM_ COLUN4BUS



ACHMENT B

MR FORM 6
Joint Agency Bonding Form

ECE[V (June 10, 1996)

Bond Number H
Permit Numb 

"r-fy 
v377 006-

Mine Name Rim/Col-urilcus Mi-neDIV. OF OIL, GAS & MINING

STATE OF UTAH
DEPARTMENT OF NATURAL RESOURCES

Division of Oil, Gas and Mining
1594 West North Temple Suire 1210

Box 145801
Salt Lake city, urah 84114-5801

Telephone: (801) 538-5291
Fax: (801) 359-3940

THE MINED LAND RECLAMATION ACT

SURETY BOND
* rl. * rk* * * tl. rk rk * !F * *

The undersiened Internati
na_L unl_on f'Lre Insurance

as Principal,
and as Surety, hereby jointly and severally
bind ourselves, our heirs, administrators, executors, successors and assigns unto the State of Utah,
Division of oil, Gas and Mining, and the usDr Br:reau of Land Managenrent ,

in the penal sum of Forty-For:r Ttrousand orre Hr:ndred dollars
($ 44.1oo.oo ).

Principal has estimated in the Mining and Reclamation Plan approved by the Division of
Oil, Gas and Mining on the 28 day of septernber 19 83 , that l-3 acres of land
will be disturbed by this mining operation in the State of Utah.

A description of the disturbed land is attached as "Attachment A" to
the Reclamation Contract of which this document is an integral part.

The condition of this obligation is ttrat if the Division determines that Principal has
satisfactorily reclaimed the disturbed lands in accordance with the approved Mining and Reclamation
Plan and has faithfully performed all requirements of the Mined Land Reclamation Act, and
complied with the Rules and Regulations adopted in accordance therewith, then this obligation shall
be void; otherwise it shall remain in full force and effect.

If the Mining and Reclamation Plan provides for periodic partial reclamation of the
disturbed lands, and if the lands are reclaimed in accordance with such Plan, Act and regulations,
then Principal may apply for a reduction in the amount of this Surety Bond.

JUru t2 997



In the converse' if the Mining.and Reclamation Plan provides for a gradual increase inthe area disturbed or the e)cent of disruibance, rhen, she Division may require that the amount ofthis surety Bond be increased, with the *ritten ;;;;""r1 ;f ;i;;;rd. "t

' This bond may be canceled. by $e s.urery after. ninerr (90) dqys following receipt by theDivision and Principal of wrinen notice of such *iJi"riorr. idi,;ihiliry shall then, ar rheexpiration of said ninety (90) days, cease and terminate except that Surety will remain fully liablefor all reclamation obligationt oi the Princip"l i*"; prior to rhe date of termination.

Principal.and Surety-and their successors and assigns agrce to guarantee said obligationand to indemnify, defend, tnd hold harmless the Di"isln fi;;i*d'Ji op.n es (including
attorney fees) which the Division may sustain in the collection of r,rrn d,r. her.,rrrd"r.

Surety will give PromPj noticc to Principl -d to the Division of thc filing of aoypetition or thc cornmencemeot oi-.rry proccediog rcl"ri;g-to the b;Ld;.y, i*ol".rff, -'
reorganization, or adiustment of the detts of Suriry, 

"r 
il.dd-iri.iLi;r, o, ,ogrrl"ti.y

requirements which could result in suspension or i*o"tioo"#*"'s"r*yl ficense to do business.

IN VTnIESS VHEREOF, the Principal aad Surety hereunro set their signanrres andseds as of the dates set forth below.

Page 2

MR,{
Joht A3ac7 Sur6t Eond
Au*fuanr B

International Uranium (USA) Corporation
Principal @erminee)

Earl E. Hoellen
By (Name ryped):

Presldent

Bod Nunber
p"tnroxunru."i,I-7b'3ffi --
ui'r n* EJT'iEffiii--" Mine

uay 1, L997

Date

Surety Company
National Union Fi_re Insurance
of Pittsburgh, Pa.

Company
May .1 , I99'l

Company Officer

Ava M. Schaefer, Attorney-In-Fact
Title/Position

Dete



Page 3

MR.6
Jolnt Agancy Surety Bond
Anachmcnt B

Bond Number
r.'.itNuru"!]@[@
vinc Namc_[ig;@,!g[gl lvtine

So AGRET} thi, ful day of 0z/-b'- rnz_.

*NOTE: \ilhere one signs by virtue of Power of Attorney f.or a Surety Company, such Power of
Attorney must be filed with this bond. If the Principal is a corporation, the bond shall be
executed by its duly authoriznd ofhcer.

D. Lauriski, Chairman
Board of Oil, Gas and Mining



Prge 3
MR{
Jobt A$!cy Sunry gond
AUrfuDa|r B

Bond Nunrbct '-vp6ruxu!$q-Tf f37UO6--
Minc xrrrl TIfr[dITifiA"0s Mine

so AGRETo rrris / / ) day of Ls I J
U

W,ou-,
Dave D. Laurislci, Chairman
Board of Oil, Gas and Mining

*NorE: vhere o39 
1ign1 by virnre of Power of Anome y forr surery company, such power ofAnorney must be filed with this bond. If the p;".ipl'is a corporarion, the bond shall beexeqrted by its duly authorizcd officer.
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MR{
Jobl Atclct Surrrt Bood
Aqdnca I

Eood Nunbcr '
pcnrlNud.r- W'\B17AOF
ttir. x.-_G-Eo'.[dtbu s Mine

AFFTDAVTT oF QUALTFTCATION

gLpersonally appeared before me

duly s*'orn did o)'rh", h./ who being by me

Attorney-In-Fact of
is the

duly acknowledged tharseid instru.."r *"-ig'il.o ilHrH"r::lr1::jt#its board of directors and .ri.l ava M.--Sch;f"; -sDsvrrt/ vr rt' r'rits board of directors -d ,"id Ava M. Schaefer
duly acknowledged

*y.;;l:_to1 F:t"d o biigarions; that,"ia d*.ry ;;t ;j ;:ffi ff:J.Til:[s )aruc :urg llascomplied in all respects w-ith the laws of utah ii ,*r*i". s6 !6goming sole surery upon bonds,undenaking and obligations.

fi3l6; Attorney-In_ Fact

STATE OF Kentucky
\

COUNTy Of ru"* itt'

subscribed and sworn to before me this. 1st day of Mav . D_gr-_.

Notary Public O

My Commission Expires:

Aug,ust 24 :99e

Residing at:
Lexington, Kentuckv



, : .t

Anrerican H ome .r\ssurnnce C-'onrlll ny
Nntionll Union Firc Insurance Conrparry of Pittsburglr, Pa.
Principal Bond Oflicc: 70 Pinc Strcct, Nov York, N.Y. 10270

KNOW ALL MEN BY TIIESE PRESENTS:

t,o\YEl{ 0Ir A T"t'ol{N IiY

No. +

Tlut Atttcricatr Hotrtc Assuraucc Colttpany, a Nov York corporation, and National Union Firc Insurirncc Conrpany o[ Pittsburglr,
Pa., a Pcnnsl,lvanit corporation, docs cach hcrcby appoint

Jantcs II- Codfrcv Jr., Phillip S. McCroric, Av:t M. Sch:rcfcr: of Lcxingtorr, Kcn(rrcl<1'---

its lnrc and larvlul .Attorncy(s)-in-Fiict, rvith full authority lo cxccutc on its bclralf bonds, undcrtakirigs, rccogniz;ruccs aud othcl
contracts o[ indcnrnity and rvril.ings obligatory in thc urturc thcrcof, issucd in tlrc coursc of its busincss, aud to bind thc rcspcctivc
conlpany thcrcby.

IN WITNESS WIIEREOI', Antorican l{ontc Assurance.Contprny and Nationrl Union Firc Iusufancc Courp:ury of Pitrsburgh, Pa.
Itavc c:tclt cxccutcd thcsc prcscntt 

,lris 20trr day of M.y. l gg(r.

Kritrir, P. M"*. Pr*-.l",t
National Union Firc Insurancc Contptury of Pittsburgll, PA.

Exccutivc Vicc Prcsidcrtl
Anrcrican Honrc Assumncc Conrpuny

STATEOFNEWYORK l
COUNTY OF NEW YORKlss.

On this 20th day otMay, 1996, bclorc mc carnc thc abovc-
narncd olllccr of Amcrican Homc Assurance Courpany antl Nrrtional

-Ilnion Firc Insureurcc Conrpiury of Pittsburgh, Pa., to rnc pcrsonally
kno\il to bc thc individual and o0lccr dcscribcd hcrcin, and
acknorvlcdgcd that hc cxccutcd thc forcgoing instrurncnt iurd al'hxcd
thc scals of slid corporations thcreto b-v au0roritv of his olhcc

a f\ '-)
---CryJ Yye

CAROL RAGAB U
Nolery fubllc. Slate of Now York

No 01RA505201t
qralllled kr Xings CountY rea4

Crmnt{rsloat Erpinsr6 LoY 13, ' I J 1

CERTIFICATE

ol'lrrtlsburgh, Pa. on llay i8,1976

'RESOLVED, tirat thc
rcplcscnl. a:rd act
obligulory in tJtc naturc thcrcof, a.rrd to attach Lltcrcto thc coryoratc scal of tirc Conrpany, in Urc trans:rr:tion of ils surcty busincss;

"IlEsoLVl]D,thattlrcsig'nlttirr:satrdatiestationso|sucholljccrsandthcsca|oftlrcContprlynraybcatl.ixcdloanysttcltPorr'crofAtlon
arty ccrt ilicatc rclating
bc valid and birtding upon thc Cornpiury rvhcn so al'lixcd with rcs^pcct to iury bond, undcrtaking, rccogniz;urcc or othcr contr:rct ol'indcrrurity or
trriting obligltory in tlrc nlturc thcrcof:

ccrtilication thc datc tltt-'rcol, s:rid drtc to bc n<rt latcr ihan tltt: datc o[.<.lclivcry thcrcolby )^uch nttonrcy-in-1.-act."

fN WI'tNESS \.IERIOIr, I l'ravc hcrcunto.sct ilry irarrd rurd nltlxed lhc ilcsin]ilc scal r_rl'clch coq)or.rtron

Uris 1 s_t tl;r;'ol I!91_

>'k .4rr*J.-,,

65 166 (4/96)

Eliz;rbcth M. Tuck, Sccrctary



SURETY ESTIMATE UPDATE
Intemational Uranium (USA) Gorporation
Rim-Golumbus Mines M/037/006 San Juan County fib m37{6up.wb2

Prepared by Utah Division of Oil, Gas & Mining rast revisron o1/06/sz

t,hSCRIP IION:
-This update is for a transfer from Umetco Minerals Corp. to International Uranium (USA) Cor
-Energy Fuels Nuclear will soon become International Uranium Corporation
-1988 base amount taken from the July 1988 estimate prepared by the Division
-There has been no mining activity at the site since 1984
-Underground mine workings were dewatered until 1993
-Permit transferred from Atlas Minerals Corp. to Umetco Minerals Corp. in 1989
-Surety was replaced by Umetco Minerals Corp. in 1994 due to a change in surety company
-Land ownership for the mine sites is BLM
-Escalation factors through 1995 are actual Means Historical Cost Indices
-Original permit area is approximately 17 acres; cunent disturbance is approximately 13 acres
-Totaldisturbed area from the 1994 estimate update = 13 ACRES

GAL(;ULA I IONS

BASE AMOUNT & YEAR

F=P(1 +i)**n
F = Future Sum
P = Present Sum
i= Escalation Factor
n = number of periods

Three Yr Average = 2.58o/o

Used to Project 5 Yrs
lnto the Future
From the Year 1997

YR
1987
1988
1989
1990
1991
1992
1993
1994
1995
1996
1997
1998
1999
2000
2001
2002

ESCAL
FACTOR

0.0195
0.0181
0.0177
o.oo77
0.0127
o.0221
0.0261
0.0321
0.0193
0.0258
0.0258
0.0258
0.0258
0.0258
0.0258
0.0258

BOND
AMOUNT

$0
$32,200
$32,770
$33,022
$33,442
$34,181
$35,073
$36,199
$36,897
$37,849
$38,826
$39,827
$40,855
$41,909
$42,990
$44,099

Surety Amount Rounded (2002 $) $44,100

* Avgrage cost per acre =

NOTE: Previous Division estimate was $36,'100 (1993 $)

3,392 ($/ACRE)


